Sommunications and signaling

Federal funds boost C&S outlays

1979 C&S and EDP budgets

Like nearly everything else these days,
railroad and rail-transit spending for com-
munications and signaling is at record
levels. Inflation is partly responsible—but
there's also a lot of what the economists call
“real growth” in the marketplace, largely
due to big chunks of federal money now
available for grade-crossing protection, for
new transit systems, and for Amtrak’s
Northeast Corridor Improvement Project.
By one authoritative estimate, total rail-
related C&S capital expenditures in the
U.S. and Canada this year will add up to
well over $350 million. Of this an estimated
$200 million will go for signaling hardware,
exclusive of labor and installation costs.
“We're going to have our largest year ever
in terms of new orders booked, both
domestic and overseas,” says Glen E. Stin-
son, vice president and general manager of
WABCO'’s Union Switch & Signal Division.
GTE Lenkurt expects to double last year's
record level of orders. Other suppliers
surveyed by Railway Age are also op-
timistic. Nearly all of them cite the increas-
ing tflow of federal money into the industry
as a principal reason for their optimism.
® The federal factor. The strongest shot
in the arm from Washington will come
when the Northeast Corridor project finally
gets up a head of steam. More than $260
million in NECIP funds will go for signaling
improvements, with 1980 and 1981 shaping
up as the peak buying years; another $33
million is earmarked for communications.
The flow of federal funds is already
strong elsewhere in the industry. One of the
hottest segments of the C&S market this
vear will be grade-crossing protection,
which is financed almost entirely by the
federal government. Hardware sales in this
area alone will add up to between $70
million and $80 million in 1979.
Rail-transit systems, which are 80%
federally funded, will continue to boost
C&S  purchasing in 1979. The biggest
spender this year will be Baltimore, which
has budgeted $21.5 million for signaling
(75% for equipment) and $6.2 million for
communications (60% for equipment).
Class 1 railroad spending is also showing
strength, especially where railroads are
moving to increase their coal-hauling
capacity. Burlington Northern plans to in-
vest $13.9 million in signaling in 1979, with
about 70% going for equipment. BN's
signaling budget last year was $11 million.
The biggest outlays for C&S this year, ac-
cording to a Railway Age survey of U.S. and
Canadian railroads, are planned by Con-
rail, which has budgeted $40.12 million for
signaling (62% for equipment) and $16.2
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million for communications (90% for
equipment), plus $44.3 million for data pro-
cessing. Another big spender will be CN
Rail: $38 million for signaling (40% for
equipment) and $35.3 million for com-
munications (9% for equipment.

Meanwhile, export markets for U.S.
C&S suppliers are strengthening. Union
Switch & Signal, which is equipping a big
new freight yard in Rotterdam, has just
landed a $15-million contract to signal a
major commuter system in Europe.
® The suppliers’ view. Railway Age ask-
ed key suppliers in the C&S field for their
views on the state of business over both the
long and the short terms. Here is a sampling
of their replies:

R.F. Anderson, manager, marketing ad-
ministration, General Railway Signal:
“1979 should be another excellent year for
both orders and shipments. The favorable
trends of the past few years are expected to
continue in the short term. If the business
slowdown that many economists forecast for
late 1979 takes place, then the prospects for
'80 and '81 would not be as bright. . . . The
main-line railroads represent significant
potential for the signaling industry in the
next five years. High-speed corridor projects
and programs that result from mergers and
consolidations should provide many oppor-
tunities for growth.”

Robert E. Harmon, chairman and presi-
dent, SAB Harmon Industries: ‘1979 is an-
ticipated to be a record year both in the area
of new orders and shipments. Sales are
forecast to increase better than 30% while
shipments are also expected to go up
dramatically . . . We feel that the market
that has the greatest potential is in the
systems area, both in railroads and rapid
transit. More, and more timely, accurate in-
formation such as car location, motive
power situation, and real-time train data,

etc., is needed by railroad management.
We are optimistic for both the short- and
long-term future.”

J.M. Sherwood, manager of marketing,
Solar Power Corp., sees prospects for 1979
as “excellent.” He is “moderately” op-
timistic for the short term and “extremely”
optimistic for the long term.

K.S. Durey, vice president-marketing,
GTE Lenkurt: “We anticipate another
strong year in sales to the railroad industry
in 1979. In fact, the company expects to
double last year’s record railroad bookings.
To help meet the demands of our customers
and to meet delivery schedules, GTE
Lenkurt has purchased and is operating a
142,000-square-foot manufacturing facility
on a 17-acre site in El Paso, Tex.” He sees
fiber optics and digital microwave radio as
important areas of growth: “Fiber optic
systems afford railroad operations trouble-
free  communications circuits that can
operate within the high-level electromag-
netic interference and noise environment of
high voltage, electric motors, train engine
ignition noise, and switches. The glass
fibers carry significantly more communica-
tions channels than copper cable. Since it is
interference-free, optical fiber cable can
closely parallel power lines along the right-
of-way between stations, without experienc-
ing the would-be hazardous environment of
high-voltage induction and short circuits
causing resultant danger to personnel. . . .

“As more and more railroads use com-
puter data to control their operations,
digital radio will continue to increase in im-
portance. The efticiency and cost savings of
digital radio is a major consideration since it
allows direct interface between data ter-
minals and transmission equipment. Since
transmission quality is relatively indepen-
dent of system length, it can transmit much
higher bit rates compared to analog radio
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and it is directly compatible with current
and future digital PABX’s.”

W.E. Trantham, Jr., vice president-
railway products, Marine Electric Railway
Products Division: “Our prospects for the
coming five years look most promising if the
present indicators hold true. The demand
for installation of more and more effective
safety equipment will remain constant, both
from federal regulations and from the in-
dividual railroads’ desires to cut costs from
preventable derailments which can be
detected by safety equipment . . . . One
thing which could affect current ordering is
the serious winter weather in the Midwest
which has caused several midwestern rail-
roads to defer safety equipment buys for at
least six months and probably a year due to
unanticipated costs in wire and signal cir-
cuit replacements caused by the ice storms.
Offsetting this, though, are the large
amounts of capital investments planned by
the eastern and southern and western rail-
roads . . . The transit market has just re-
cently started for our company, and orders
prospects look very favorable.”

Ed Rowland, vice president, sales-rail-
roads, McGraw - Edison: “We anticipate
that our secondary battery market will con-
tinue to grow during 1979 with the rapid
transit and railway signaling fields pro-
viding the greatest growth potential. Our
secondary battery plant operation will be
moved during the course of 1979 to a larger
manufacturing facility, thus increasing our
production capabilities proportionately.
Our outlook for the future of the railroad
market is quite optimistic.”

H.R. Thorp, vice president, Servo Corp.
of America: “I'm optimistic. With good
management by the railroads and a political
awareness of the railroads’ potential to help
solve the nation’s energy-ecology problems,
then this must be a growth industry.”
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RAILROAD SIGNALING INSTALLED IN 1978
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**Coded track. -
***Installed cantilever and grade-crossing predictors in lieu of conventional circuitry.
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